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Referring to the eventual prospect of wider EC membership in the ligh t of the recent events in eastern 
Europe, the Commission president Mr Delors said that such an eventuality would entail an increase in 
supra-national decision-making if the bloc were to remain manageable. For Mr Delors, should the 
membership stay at 12, the challenge remained to bolster its economic, military and ideological security 
(FT 1.12). 

After Social Affairs Commissioner Mrs Papandreou unveiled an action programme in forty-seven 
points for the Social Charter (EUROBRIEF 24.11), Mr Enrico Baron, president erf the European 
Parliament, voiced his displeasure over the current proposals to EC Social Affairs Ministers. The 
Parliament was angry not to have been consulted over either the social charter or the related action 
programme, which have considerably been watered down (IHT / FT 1.12). 

Following a proposal from the Earl of Caithness, the Paymaster General, Britain is pressing for the 
immediate doubling of allowances for wines, spirit, cigarettes and perfumes as well as a new L1000duty-free 
goods allowance as a "new year gift" for cross-Channel travellers. While France wants to link the new 
allowances to Britain agreeing to VAT and excise duties approximation, the British proposal could be on 
the 18 December Coundl of finance ministers’ agenda (GUARDIAN 27.11). 

The European Community is divided over how much money to give to the 66 African, Caribbean 
and Pacific (ACP) countries, under a new Lome IV convention. While EC member states largely 
agree on a final package of trade concessions, they remain at odds over a revised French proposal 
of ECUlO^bn aid plus 1.2bn in soft loans. The United Kingdom is pushing for a figure closer to 
ECUlObn, while Germany and the Netherlands also considered the French suggestion too high 
(GUARDIAN/WSJ 27-28.11). 

As of January 11990, a new law on product liability will become effective in the West Germany, according 
to which producers are held liable for product damage independent of own negligence. The liability 
obligation expires after ten years and the new law will not include the payment of damages for pain and 
suffering. The upper liability limit is fixed at DM160mn is cases erf personal damage and at DMl’12Smn in 
cases of material damage (FA 17.11). 

After five days of negotiation between the leaders of the three main Greek political parties, a 
Government was formed under the presidency of Mr Xenophon Zolotas. Mr Zolotas, 85, is a 
well-known financier who was governor of the Bank of Greece from 1974 to 1981. The new 
Government has 21 ministries and counts 28 members. *N D* holds 10 ministries, Tasok" 7 and the 
*L.G* 4. New dections are scheduled at (he ending of the current presidential term, in April 1990 
(T.C. 23.11). -_ . r . 
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Seita 


SURVEY 


At the end of 1990, the French Seita will dose its Marseille factory, which is active in the production of 
brown cigarettes, the well-known Gauloises brunes brand. The reason for this measure seem to be the 
French consumers’ trend towards blonde cigarettes. The closure of the Marseille factory will entail the loss 
of some 140 jobs (QUEST FRANCE 22.11). 


U.K. Alcohol 
Consumption 


According to a British General Household Survey, almost one in five young men in well-off 
households are drinking at levels associated with alcohol-related diseases. The proportion of men 
drinking more than the recommended 21 units a week shows an increase from 25% to 27% between 
1984 and 1986. During the same period, the proportion of women drinking more than the 14 units 
limit rose from 9% to 10% (GUARDIAN 29.11). 
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INTERNATIONAL HEADLINES 

The Soviet Union and the European Community foreign Ministers agreed on a broad 10-year commercial 
treaty to increase trade and cooperation in nearly every field of business. The accord, which must be 
approved by the EC, Moscow and the European Parliament, would lift import quotas on Soviet goods in 
return for improved access to Soviet markets, thereby boosting the EC’s fairly small amount of trade to the 
East bloc (WSJ / FT / IHT 28.11). 

Norway may seek to jean the European Monetary System (EMS), possibly in a joint application with 
Sweden, even if the other members of the European Free Trade Association decide not to do so. A 
report by the government committee on monetary policy suggested that EMS membership would 
provide Norway with better protection against speculation than the basket of 14 trade-weighted 
currencies against which the central bank measures the krone (FT 1.12). 

The Cairns Group of 14 agricultural exporting nations tabled a new proposal which would inject more 
flexibility into current efforts to liberalise world farm trade, although it provides no compromise cm the 
issues which have brought Brussels and Washington into a near-deadlock over agricultural reform. The 
group’s proposal would ban variable import levies and recognise demands for food security from developing 
countries (FT 28.11). 


A Japanese company, Hatton Seiko, plans to start selling smokeless "cigarettes" next months. The 
devices, which don’t burn or heat tobacco, are plastic tubes fitted with capsules containing a mixture 
of tobacco concentrate and artificial flavour. Users suck on the tube to draw out the nicotine. The 
cigarette, named "22", will be made in Singapore and retail for $2 for a package of five capsules and 
one tube (WSJ 1.12). 


General Mills Inc. and Nestle SA announced a joint venture whereby Nestle will use its enormous sales and 
distribution muscle, as well as its factories, to stock European grocery shelves with breakfast food from 
General Mills. Under the agreement, General Mills will supply Nestle with its formulas, technology and 
know-how. The pact also includes a so-called standstill agreement that provides that neither party will seek 
control of the other (WSJ/FT/IHT TdG1.12). 

Hanson PLC repented that its pre-tax profit in 1989 jumped 21%, aided by its acquisition of 
Consolidated Gold Reids PLC earlier this year. Hanson’s profits increased to $1.66bn from $138 
in fiscal 1988, thereby joining the tiny elite of U.K. companies making more than Llbn a year. The 
company is expected to dispose of the gold mining operations it acquired in the ConsGold takeover, 
possibly holding on only to a U.K. construction-related business (GUARDIAN / WSJ / IHT / FT 

mu). . 
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